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Scenario

Base Case

Post-Election Policy Changes

Trade

« Tariffs on China: New tariffs up to 60%,
averaging to a 20pp increase in the effective tariff
rate and mostly reflecting new tariffs on list 1-3
items from the 2018-2019 trade war

+ Tariffs on the EU: 22.5pp increase in the
effective tariff rate on autos

+ Tariffs on Mexico: 97.5pp increase in tariffs on
imports of Chinese-made electric vehicles

« Overall: 3.4pp increase in the effective tariff rate
for US imports

Immigration

« Net immigration slows to 750k/year in response
to increased funding and tighter enforcement

Fiscal
+ Full extension of expiring tax cuts in early 2025
« Expand SALT deduction ($30bn/yr)

+ Exclude extra 50% overtime from income tax
($20bn/yr)

« Exclude tips from income tax ($10bn/yr)

+ Lower corporate tax for domestic manufacturers
to 15% ($25bn/yr)

+ Reinstate more generous corporate incentives,
(e.g., 100% bonus depreciation, R&D expensing,
and interest deductibility; $60bn/yr)

* Allow enhanced ACA subsidies to expire
(-$20bn/yr)

- Limitations on green subsidies (-$15bn/yr)

Regulation

« Antitrust: Enforcement eases somewhat, though
major pending tech sector cases proceed

« Energy: Easier approval of energy projects,
expanding LNG exports, and reversing
restrictions on greenhouse gas emission

« Financial: Near-term easing of regulatory burden
on consumer finance companies, medium-term
easing of capital and liquidity requirements

Risk Cases

+ More broad-based tariffs: A 10pp surcharge on
all imports (40% chance), or a tariff on all auto
imports

+ Revoking Permanent Normal Trade Relations

with China (requires legislative action)

« Selective deportation of immigrants with criminal
records (up to 1.2mn individuals)

« Forced deportations along the lines of
"Eisenhower model" that removes up to 2.1mn
individuals
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Percentage Impact on US Year-over-Year Real Percentage
points GDP Growth, GS Baseline points
1.5 1 Consumption & Govt. Spending Fiscal Effect - 15
m Investment, FCI & Animal Spirits
10 m Tariff Effect 10
: mmm |mmigration Effect ’
e Total
0.5 - 0.5
0.0 0.0
-0.5 - -0.5
-1.0 T T T T T T T T T T T -1.0
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BUCE DLV K&~ AT ADORPLICT > TIRDO BV D, 20268121, T LV kE
RITFEEL. OppfH L FiIF B, BE— 27 HRZiEL. 2ppf L FiF BN 5, 72720, BEBIRAD
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Impact of Post-Election Policy Changes on US Year-over-Year Real GDP Growth

Percentage GS Baseline + 10% Across-the-Board Tariff Percentage Percentage GS Baseline + 10% Across-the-Board Tariff, Percentage
points points  points With Tax Cuts points
2.0 Consumption & Govt. Spending Fiscal Effect r20 20 4 Consumption & Govt. Spending Fiscal Effect r 20
mum |nvestment, FCI & Animal Spirits mum |nvestment, FCI & Animal Spirits
1.5 4 mm Tariff Effect 15 15 4 mm Tariff Effect - 15
= |mmigration Effect = |mmigration Effect
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Percentage Real GDP Hit From Trade Uncertainty Percentage Percent of Share of Companies Mentioning "Tariffs" or Percent of
pomts Due to Lower Investment, 2018-19 Trade War points 2018 Peak "Trade Policy” in Their Earnings Calls 2018 Peak
0.0 - gy - - - 0.0
100 4 m— S Russell 3000 L 100

0.2 0.2 = Europe: STOXX 600
0.4 US Average: -0.3pp 0.4 80 - 80
0.6 F-0.6

60 - 60
-0.8 --0.8
104 Euro Area Average: -0.9pp | 1o | 40

Hit to Real GDP Implied by:
—12 1 mmm Earnings Call Mentions r-1.2 204 20
Stock Returns Around Tariff
-1.4 - Announcements -1.4
Country Panel 0 0
-1.6 -1.6 T T T T T T T T
us Euro Area 2016 2017 2018 2019 2020 2021 2022 2023 2024
Mote: Indices are normalized so that O comesponds to the sample minimum,
100 to the sample peak. Data through 2024Q3.
HiFT : LSEG 7 —#&7T F U T 4 7 A, GS Data Works , F—/L Fvi -3y R - Ju— UV EETHAR
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Percentage Effect of the Trade War on China Quarter-over-Quarter Percentage
points Annualized Real GDP Growth, GS Baseline points
0.0 - 0.0
-0.2 - -0.2
-0.4 - -0.4
mmm Net Trade
06 Trade Policy Uncertainty - -0.6
FCI
0.8 m=m Real Income - 0.8
e Total
-1.0 -1.0
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Index, Effect of 2016-19 Tariffs on Core Goods PCE Prices Index,
100 = Feb 2018 100 = Feb 2016
104 4 ' - 104
103 4 - 103
102 4 - 102
101 - 101
100 - 100
1 | .- i
ke PCE Prices Across Nine Tarifi-impacted | _ Mo aa ks

Categories® i Tariffs -
a8 - i mplemented + 96
= == PCE All Other Core Goods f—
g? T T T . T g?
2015 2016 2017 2018 2019

*Includes laundry equipment and other appliances, furniture, bedding, and floor coverings, auto parts,
motorcycles, and sport vehicles, housekeeping supplies, and sewing equipment and materials. tems
are weighted by relative importance to headline index.
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Effect of Tariffs on the US Core PCE Price Index

Percent GS Baseline: 20pp Tariff Increase on Imports Percent Percent GS Risk Scenario: GS Baseline + Percent
from China and Tariffs on Autos from the EU and Mexico 10% Across-the-Board Tanff
14 4 rid4 144 ri4
12 4 F12 12 12
1.0 10 1.0 F10
0.8 A 08 08 08
0.6 06 06 086
0.4 o4 04 04
0.2 A . Fr02 02 o2
0.0 -j T T T -00 00- T T T T - 0.0
Direct Higher Phillips FX Total Direct Higher Phillips FX Total
Effects (+) Production  Curve(-)  Effects (-} Effects (+) Production  Curve(-)  Effects (-}
Costs (+) Costs (t)
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Real GDP Growth Annual Average Q4/Q4
2024 2025 2026 2025 Potential
Percent Change yoy

GS Consensus GS Consensus GS Consensus GS GS

us 2.8 2.7 2.5 1.9 23 2.0 2.4 21
Euro Area 0.8 0.7 0.8 1.2 1.0 1.4 0.6 1.0
Germany -0.1 -0.1 0.3 0.8 0.8 1.3 0.2 0.8
France 1.1 1.1 0.7 1.0 1.0 1.2 0.8 1.0
Italy 0.5 0.8 0.6 1.0 0.9 1.0 0.6 0.8
Spain 3.0 2.8 2.0 2.2 1.5 1.8 1.7 1.7
Japan -0.2 0.0 1.2 1.2 1.1 1.0 1.0 0.7
UK 0.9 1.0 1.3 1.3 1.3 1.5 1.2 1.4
Canada 1.1 1.1 1.9 1.8 2.0 2.2 2.0 21
Australia 1.2 1.2 1.8 2.0 2.5 25 2.0 2.6
China 4.9 4.8 4.5 4.5 4.0 41 3.9 4.1
India 6.7 7.0 6.3 6.7 6.7 6.5 6.0 6.2
Brazil 31 3.0 2.0 2.0 2.3 2.0 3.0 21
Russia 3.5 3.5 1.2 1.6 21 1.4 23 2.3
World 27 2.7 27 2.6 2.6 2.6 25 2.5

Note: All forecasts calculated on calendar year basis. IMF forecasts used for India 2026 consensus when quarters not available in Bloomberg.
Potential refers to GS estimates of potential growth for 2025. Global growth aggregates use market FX country weights and China NSA year-over-

year growth.
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Percant, year ago

Real Disposable Income Growth

Percent, year ago

64— US -6
— Euro Area
4 4 lé: q ——— -4
nada —~— ':-._ -
—— =
2 ~w == |2
/

0 AN 0
-2 - =2
-4 - =4
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24 Jan-25 Jul-25 Jan-26

Mote: Dashed lines indicate G5 forecasts.
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Index GS DM Financial Conditions Index Index Percentage Impulse of GS FCI on Quarter-over-Quarter Percentage
101.0 - - 101.0 points Annualized Real DM GDP Growth points
0.50 + - 0.50
100.5 - Tightening - 100.5 0.25 - I - 0.25
100.0 - 1000 000 r 0.00
-0.25 - -0.25
99.5 - 99.5
-0.50 - -0.50
99.0 1 F99.0 -0.75 1 - -0.75
-1.00 - -1.00
98.5 - 98.5
-1.25 - -1.25
98.0 - 98.0 -1.50 -1.50
1|2|3|4|‘I|2|3|4|‘I|2|3 4|‘I|2|3
97.5 . . . . . . L 975 2022 2023 2024 2025
2018 2019 2020 2021 2022 2023 2024 2025 Note: The standard impulses assume that the FCI stays flat following 13th Nov. We
Note: We consider a GDP-weighted average (market FX) of the US, the Euro area, consider a GDP-weighted average (market FX) of the US, the Euro area, Japan,
Japan, the UK, Canada, Australia, Sweden, Norway, Switzerland, and New Zealand. the UK, Canada, Australia, Sweden, Norway, Switzerland, and New Zealand.
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Percent Annualized Labor Productivity Growth Percent
175 - - 1.75
BN 2015Q1-2019Q4
1.50 7 2020Q1-202402 [ 50
1.25 - - 1.25
1.00 - 1.00
0.75 - 0.75
0.50 - 0.50
0.25 . - 0.25
0.00 0.00
025 : . : -0.25

us Euro Area LK Canada

Mote: Labor productivity is defined as total-economy real value-added per hour worked.
UK 202402 productivity is a GS forecast.
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Percent, Core PCE Inflation Under Alternative Tariff Scenarios Percent,
year ago year ago
3.5 1 3.5
3.0 1 _eT TN - 3.0

- ~
T - S
Sam—— < - »
25 ~ ~ \\ -25
S - LY
-~ ~ \
20 4 .. R ——— Lan
No Tariffs

15 - GS Baseline: 20pp Tariff Increase on Imports from China 15

' and Tariffs on Autos from the EU and Mexico '

= (35 Risk Scenario: Baseline + 10% Across-the-Board Tariff

1.0

T T T T T T T T 1[]
Jul-24 Jan-25 Jul-25 Jan-26 Jul-26 Jan-27 Jul-27 Jan-28

Mote: Dashed lines indicate GS forecasts.
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Percent, Year-over-Year Headline Inflation Percent, Percent, Year-over-Year Core* Inflation Percent,
year ago year ago year ago year ago
12 1 ri12 12 q ri12

I Peak Value I Pcak Value
Latest Value Latest Value
10 A r10 10 4 10
B & B 8
6 1 6 G &
4 4 4 4
2 2 21T 2
0- T T . 0 0- T T T 0
US (FCE)* Euro area Canada Australia US (FCE)* Euro area UK Canada Australia
*October US PCE is a GS forecast. **Core inflation refers to PCE ex food and energy in the US, CPI ex food, energy,
Mote: Dashed lines indicate inflation targets. alcohol and tobacco in the Euro area and the UK, the unweighted mean of
CPI-Trim and CPI-Median in Canada, and CPI Timmed Mean in Australia.
HFT : A= _=TF VT 4 7R, =Rz Py IR Fa— VEERED
a7 AT VRO L L TRTDMNRT 7 XAV AORALH D, KIE

TOBBLOBEEN 25 & EF 2R, FE O OGN 72 R & BRIN OLERE O E 5

bz aT7MOA T LRIFMELS M SNDITTTH D, . (FFA 7 LITF]
EREW AT T TH Y . FICKETIITSEERHEEII2FET < BAFICRAZ TWD

D AR OFRRITHEICIR~

BV DOWNWTWS 2T 72 (KE 14),

& 14: a7HOA 27 LEFEML., MFShiRE

Core Goods Inflation

AN R

Percent, year ago

Percent, year ago

Percent, year ago

FEA VT LELTREA KRS .

Shelter® Inflation

Percent, year ago

12 q ri2 12 - r 12
— S (PCE) — |5 (PCE)
m— EUrQ Area m— EUro Area
10 UK F10 10 4 UK - 10
= Canada = Canada
§ - = Ausiralia -8 g - = Ausiralia -8
6 -6 6 -6
Q;\
4 4 4 3 4
- -,
2 T 2 2 A F2
rd
. -~
0 T 0 0 0
-2 T T T T T T T T -2 -2 T T T T T T T T -2
2018 2019 2020 2021 2022 2023 2024 2025 2026 2018 2019 2020 2021 2022 2023 2024 2025 2026

MNote: Dashed lines indicate GS forecasts.

*Includes owned housing in the US, Canada, and Australia.
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BT S BWSL 200X v v F 7 v 72 L TEY | 202654EICITELEDT 4
AA T UNERICETE TREINS (XFE 15),

Bk 15 FETENFZLAEBRAERINKET, a7V —EXM VI LELES LRROERITBRTET S

Z-Scores Labor Tightness Measures, Z-Scores Percent change, GS Wage Trackers Percent change,
DI Average year ago year ago
51 ro 10 4 r 10
EEN 3019 Average Peak  FEH Latest — S
= Euro Area
4- L 8] — -8
6 -G
3 3
44 -4
24 -2
2 1 -2
11 r1
0 0
Q- . — 0 -2 T T T T T T -2
Vacancies-  Survey- Jobs-  Unemploy-  Under-  Claims 2014 2016 2018 2020 2022 2024 2026
Unemployment Based®  Workers ment™ employment™
Ratio Gap Note: Dashed lines indicate GS forecasts.

*Surveyed labour availabilty
**Measure is inverted. High z-scores comespond to a tighter labour market.
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DRI T A AA T L —a VERB LTS, 22— s X 1320250 K F
TIZFHERIZ2%ICR D L PREND A, KE, KE, A=A TV 7132 5%A1ZICEF
V. 2026F1TILE BITIR T3 2 ATREMEDS @V, 20214E 202 H20224R 2T TOA 7 LA
B, AW EOLD LIRS TNND,

K&K 160 T4 RA VT LIEHHL T4

Percant, year ago Core Inflation in Major DMs Percent, year ago
79 r7
= IS (PCE)
6 1 == EuroArea -G
UK
51 —— canada -5
— Australia®
4 1 -4
LS
3 7 \\\‘:‘ [ 3
A oy
_________ ey D
-1
0 T 0

T T T T T T T T
2019 2020 2021 2022 2023 2024 2025 2026 2027

Note: Dashed lines indicate GS forecasts.
*The RBA pursues a 2-3% inflation target.
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Percent Fed Funds Rate Scenario Analysis Percent  Percent Fed Funds Rate Percent
74 r 77 r 7
Higher Inflation / Tariffs / Higher Terminal Rate (25%) —— GS Baseline Path
6 - -GS Baseline (50%) L6 6 - ====-GS Probability-Weighted Average Path L6
Recession Cuts (25%)* == =-Market Pricing
5 4 5 5 5
4 L4 4 L4
34 3 3 3
2 4 2 2 2
1 11 F1
0 T T T T T T T 00 0
Jan-23  Jul-23 Jan-24 Jul-24 Jan-25 Jul-25 Jan-26 Jul-26 Jan-23 JuI 23 Jan 24 Jul 24 Jan 25 JuI 25 Jan 26 Jul 26

*This is the probability of a recession happening at any point over the horizon shown above. Our 12-month recession probability is 15%.
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Percent Policy Rates, Major DMs Percent Percent Policy Rates, Smaller DMs Percent
6 q r6 6 r6
— S == Canada
= Eurc Area — fustralia
5 . —— UK rs 59 == New Zealand [ 9
- m— Seden
ot Y i - — Switzerland
4 AT F4 4 L e -4
=N\ = N
/-/_\—\ N S VY
- N mmm—————
31 . F3 3 W  memeeee———- -3
h) \
N N N N
i L i \ L
2 e 22 _/_\_L\_ M e ——— - 2
1 F1 14 1
\
-
-
0 00 A 0
T T T T T T T T T T T T T T T T
Jul-23 Jan-24  Jul-24 Jan-25  Jul-25  Jan-26 Jul-26  Jan-27 Jul-23 Jan-24 Jul-24 Jan-25  Jul-25  Jan-26  Jul-26  Jan-27

Mote: Dashed lines indicate GS forecasts.
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BOR SRR eR] 2 K& ERl->TWD Z E0nh, HlE T 6 SRz o s K&
W (HFE 19), ZHAVUIFFICH K ECEEMEATEEZE 7228, 7 V7 THLA BBz
STHTFIFBRIENRS EFRELTWD, FEOR T FROE2GI4MIT 7 2T, il
BN - BRI N 20254E 55 1 U ] F T2 & 1T 150bpDF] i (12. 75%~) Z{EL. =D
#2025 K £ TIZ126bpDF| FiF (11.50%~) 23MThoid & PHELTWD, Mt Hi
EBCESRFRIL, HR @A LICH L TR MR TH 5,
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Percent EM Real Policy Rates” Percent End-2025 EM Policy Rates, GS Forecasts vs. Market Pricing
75 4 r7.5
EEE CEEMEA /
5.0 L 50 SN LatAm / Wexgo
8- W Asia Pacific
25 - 25 y ) // Sapnsia
[1H] 4"
i i
00 - ro0 £ 6 /11 ia
n_ "
e o erion
2.5 - 25 & m// Fiingary
2 Folangg” o Chile
5 4 oy
5.0 - - 50 & / el
% " gzech Republic
75 = Brazil = (Czech Republic L 75 )ﬁ/ South Korea
—— Mexico ——— India 21 A
-10.0 4 == Hungary = South Africa F-10.0 //
= Poland m— Chile .
_12-5 T T T T T T T T _12-5 0 T T T T
2018 2019 2020 2021 2022 2023 2024 225 ] 2 4 [ &

Market Pricing, Percent

MNote: We exclude counfries where policy rate forecasts exceed 10% (ie.
Brazil and Turkey) for easier exposition.

*Mominal policy rates minus year-cn-year core inflation
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Percent, year ago Japan CPI Inflation Percent, year ago 4
6 - r 6
. 2024
5 | Headline 5 35 2025GS °
— N ew Core* Estimate
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- 25

!
Bod Inflation Target f"ﬁ}i‘_ FA)

.
2
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Shunto Base Pay Rise, Percent
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1 \
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) 05 o ° Trendin 1994-2021
2 -2 .
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*CPI ex. fresh food and energy. Prior Year Average Inflation Rate, Percent
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Percent Change in Market Pricing Since: Basis points
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Percent S Estimates of Implied Post-Election Change in USD TWI*, Percent
by Trade Policy Assumption

L -8

6 -6

4 - -4

2 -2

0 - r . . . 0
Actual Since GS Baseling™ S Baseline + S Baseline + 10%
MNovember & 40% Chance of Across-the-Board

Across-the-Board Tariff Tariff

*TwWlis the G3 USD trade-weighted index.
**55 baseline: 20pp tanff increase on imports from China and tanffs on autos from EU and Mexico.
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Percant Ex-ante Real Yields Percant
G -5
E 2005-2007 Average
4 2010-2019 Average | 4
Latest
3 -3
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17 I 1
1] 0
| T T T -1
S&P 500* Real A/BEB By TIPS 10y TIPS

Credit (15t yrs)
*3&P 900 cyclically-adjusted earnings yield, recentered spot estimate.
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Percant Estimated Effect of a 1pp Unemployment Rate Increase Over Percent

annualized 3m on 3m Annualized S&P 500 Returns, by Valuation annualized
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Percent 12 Month Total Returns: GS Forecasts Percant
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Current GS Forecasts Forward pricing Upside vs. forward pricing
Level 3m 6m 12m 3m 6m 12m
Equities
S&P 500 5985 6100 6300 6500 6056 6114 6224 1% 3% 4%
STOXX Europe 600 502 500 520 530 505 501 501 -1% 4% 6%
Topix 2708 3000 3000 3100 2709 2684 2665 11% 12% 16%
MSCI AC Asia-Pac ex Japan 579 595 610 630 584 587 590 2% 4% 7%
MSCI EM 1094 1100 1140 1200 1105 1113 1122 0% 2% 7%
10 Year Government Bond Yields
us 4.45% 4.30% 4.28% 4.25% 4.46% 4.47% 4.52% -16bps  -20bps  -27 bps
Germany 2.39% 2.15% 2.05% 1.90% 2.40% 2.40% 2.45% -24bps  -35bps = -55bps
Japan 1.05% 1.20% 1.35% 1.55% 1.11% 1.16% 1.25% 9 bps 19 bps 30 bps
UK 4.52% 4.23% 4.15% 4.05% 4.53% 4.54% 4.55% -31bps -39bps  -50 bps
2 Year Government Bond Yields
us 4.29% 3.88% 3.73% 3.70% 4.23% 4.21% 4.23% -35bps  -49bps  -53 bps
Germany 2.17% 1.95% 1.78% 1.60% 2.03% 1.93% 1.89% -8 bps -16 bps  -29 bps
Japan 0.53% 0.70% 0.90% 1.15% 0.58% 0.60% 0.62% 12 bps 29 bps 53 bps
UK 4.49% 4.33% 4.13% 3.88% 4.43% 4.32% 411% -10bps  -19bps  -24 bps
Corporate Bond Spreads (bps, upside vs. spot)
Bloomberg Barclays US 1G 76 80 82 84 4 6 8
Bloomberg Barclays US HY 255 275 287 297 20 32 42
iBoxx EUR IG 112 116 119 124 4 8 12
BAML EUR HY 320 328 335 347 8 15 27
EM Hard Currency Sovereign 323 360 37
Commodities
WTI Crude Oil ($/bbl) 68.4 71.0 73.0 69.0 67.9 67.4 66.4 5% 8% 4%
Brent Crude Oil ($/bbl) 72.3 76.0 77.0 74.0 77 71.3 70.4 6% 8% 5%
LME Copper ($/mt) 8,918 9,600 9,740 10,650 9,047 9,159 9,333 6% 6% 14%
LME Aluminum ($/mt) 2,498 2,640 2,678 2,733 2,530 2,539 2,575 4% 5% 6%
Iron ore 62% Fe ($/mt) 102 103 97 90 100 100 98 3% -3% -8%
COMEX Gold ($/troy) 2,587 2,790 2,860 2,980 2,605 2,636 2,693 7% 8% 11%
TTF Natural Gas (EUR/MWh) 43.9 42 40 38 43.8 421 39.7 -4% -5% -4%
NYMEX Natural Gas ($/mmBtu) 2.98 3.00 2.80 3.25 2.94 2.97 3.77 2% -6% -14%
FX (upside vs. USD)
EUR/USD 1.06 1.06 1.05 1.03 1.06 1.07 1.08 0% -1% -4%
USD/JPY 155 155 157 159 154 152 149 -1% -3% -6%
GBP/USD 1.27 1.32 1.32 1.30 1.27 1.27 1.27 4% 4% 3%
AUD/USD 0.65 0.66 0.65 0.65 0.65 0.65 0.65 2% 0% 0%
USD/CHF 0.88 0.89 0.89 0.88 0.88 0.87 0.85 -1% -2% -3%
USD/MXN 20.6 20.8 20.5 20.0 20.9 211 217 1% 3% 9%
USD/BRL 5.81 5.70 5.60 5.60 5.89 5.97 6.20 3% 7% 11%
USD/INR 84.4 85.5 86.0 86.0 84.8 85.2 86.2 -1% -1% 0%
USD/CNY 7.20 7.40 7.50 7.50 7.15 7.12 7.06 -3% -5% -6%

Mt . 7 —2o—2, F—&Z A K —U2A, Bloomberg-Barclays, ICE-BAML, iBoxx, Z—/L K=y « W% v 7 A, D=L K= « o7 R« Fa— )L ETHEE
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